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1 . ELY BRIEFED ARP JULY 12 ON STATUS OF CRESCENT'S DISPUTE 
WITH SHARJAH AND NIOC. HE SAID THAT ON JUNE 30 HE AND 
BUTTES OFFICIALS CALLED ON PRESIDENT EDUARDO ARECHAGA OF 
INTERNATIONAL COURT OF JUSTICE AT THE HAGUE, LEAVING 
WITH ARECHAGA LETTER FROM E.W. WELLBAUM, BUTTES' 

PRESIDENT, REQUESTING APPOINTMENT OF ARBITRATOR FOR 
SHARJAH. ARECHAGA, SAID ELY, RECEIVED BUTTES PARTY 
QUITE CORDIALLY AND NOTED THAT HE HAD ALREADY RECEIVED 
CABLE FROM YUSRI DWEIK, LEGAL ADVISER TO RULER OF SHARJAH, 

AND LETTER FROM RULER HIMSELF, ADVISING ARECHAGA THAT 
SHARJAH WILL NOT OBSERVE ANY PROCEEDINGS OR AWARD CONDUCTED 
OR REACHED BY ARBITRATOR BECAUSE DISPUTE FALLS OUTSIDE 
ARBITRATION JURISDICTION. 
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2. ELY SAID THAT HE WAS LATER INFORMED THAT ARECHAGA 
HAD REPLIED TO DWEIK AND RULER IN WRITING ON JULY 10, 

STATING THAT SHARJAH'S CONTENTION THAT MATTERS IN DISPUTE 
ARE OUTSIDE ARBITRATION JURISDICTION IS POINT "THE 
DECISION ON WHICH MUST BE RESERVED FOR THE ARBITRATORS." 

ARECHAGA ACCORDINGLY INFORMED RULER THAT HE INTENDS TO 
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APPOINT ARBITRATOR, PENDING FURTHER WORD FROM RULER ON 
LATTER’S OPPOSITION TO THIS COURSE OF ACTION. ELY SAID 
THAT ARECHAGA TOLD HIM THAT HE IS WILLING TO WAIT ONE 
MONTH FOR RULER S REPLY BEFORE ACTUALLY APPOINTING 
ARBITRATOR. COPIES OF ALL CORRESPONDENCE BEING POUCHED 
TO EMBASSY, C/O AMBASSADOR. 

3. ELY WENT ON TO COMMENT THAT THERE ARE INDICATIONS 
THAT OUTPUT FROM CRESCENT FIELD IS DECLINING MORE 
RAPIDLY THAN WAS PREVIOUSLY EXPECTED-TO EXTENT, IN 
FACT, THAT TAX RATE OF 77 PERCENT, EVEN WITHOUT RETRO- 
ACTIVITY, WOULD CAUSE COMPANY TO LOSE MONEY. HE SAID 
THAT CRESCENT CAN MANAGE SLIGHT MARGIN WITH NON- 
RETROACTIVE RATE NO MORE ONEROUS THAN 55 PERCENT. 

4. ELY SAID THAT SHARJAH AND NIOC REPRESENTATIVES HAD 
RECENTLY TRAVELED TO HOUSTON TO DISCUSS MATTER WITH 
CRESCENT, ONLY TO MISS EACH OTHER DUE TO ALLEGED INABILITY 
TO LOCATE ONE ANOTHER THERE. HE SAID THAT NEW MEETING, 
PROBABLY IN LONDON, WAS SCHEDULED FOR AUGUST 1. 

5. ON ANOTHER SUBJECT ELY MENTIONED FACT THAT HE REMAINS 
SHARJAH'S LEGAL COUNSEL IN SHARJAH-DUBAI BOUNDARY DISPUTE, 
ON WHICH ARBITRATORS ARE MEETING. HE SAID THAT BOTH 
SIDES TO DISPUTE WANT JULIAN WALKER TO APPEAR AS WITNESS, 
ALTHOUGH INFORMAL SOUNDINGS OF WALKER IN SHEMLAN INDICATE 
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THAT HIS TESTIMONY WILL SUPPORT SHARJAH POSITION. 
CHRISTOPHER 
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